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Item 2.05 Costs Associated with Exit or Disposal Activities.
 
On December 4, 2020, the Board of Directors of Catabasis Pharmaceuticals, Inc. (the “Company”) approved a reduction in the Company’s workforce of
approximately 48%, to a total of 16 employees, as part of a corporate restructuring as the Company explores and evaluates strategic options in light of the
Company’s decision to stop activities related to the development of edasalonexent. The Company expects the restructuring to result in approximately $2.8
million in reduced annualized workforce expenses once the plan is fully implemented. The Company currently estimates that it will incur charges for one-
time termination benefits in connection with this corporate restructuring of approximately $1.0 million for employee severance, benefits and related costs in
the fourth quarter of 2020. The Company expects to complete the reduction in workforce by the end of the fourth quarter of 2020.
 
Forward-Looking Statements
 
Any statements in this Current Report on Form 8-K about future expectations, plans and prospects for the Company, including statements about the
expected cost of the Company’s strategic restructuring, the Company’s expected future savings from the restructuring, the timing and completion of the
restructuring and other statements containing the words “anticipate,” “believe,” “estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “project,”
“target,” “potential,” “will,” “would,” “could,” “should,” “continue,” and similar expressions, constitute forward-looking statements under applicable
securities laws and regulations. Actual results may differ materially from those indicated by such forward-looking statements as a result of various
important factors, including: uncertainties regarding whether the Company will be able to implement the restructuring in a timely fashion and at the level of
expense projected, whether the Company will be able to effectively manage the organizational changes brought about by the restructuring and have
sufficient capital resources to fund its continuing operations in future periods to realize its anticipated cost savings, and other factors discussed in the “Risk
Factors” section of the Company’s quarterly report on Form 10-Q for the period ended September 30, 2020, as filed with the Securities and Exchange
Commission and other reports on file with the Securities and Exchange Commission. In addition, the forward-looking statements included in this Current
Report on Form 8-K represent the Company’s views as of the date hereof. The Company anticipates that subsequent events and developments will cause
the Company’s views to change. However, while the Company may elect to update these forward-looking statements at some point in the future, the
Company specifically disclaims any obligation to do so. These forward-looking statements should not be relied upon as representing the Company’s views
as of any date subsequent to the date hereof.
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Date: December 7, 2020  By: /s/ Ben Harshbarger
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